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TRENDS IN FAMILY INCOME AND LIFE INSURANCE PREMIUM PAYMENTS 
IN THE UNITED STATES 


The decade of the 1950s was marked by a steady 
upward trend in family income levels. At the beginning 
of the decade, only one family in five had an income of 
_ $5,000 or more; in 1959, just about half the families were 
at this level. Associated with this trend have been shifts 
in the shares of total income going to the various income 
groups. In 1950, the 20% of families earning $5,000 or 
more received 43% of the total money income; in 1959, 
the 49% of families then in this income group received 
76% of the total income. These changes in the proportion 
of income going to the various income groups do not mean 
that there have been changes in the concentration of 
income. Over the decade, the share of total money income 
going to the families in the top 20%, for example, has 
remained quite stable. 

Largely as a result of income-level changes, the pro- 
portion of total life insurance premiums paid by the 
various income groups has altered significantly over the 
decade. In 1950, 50% of all premiums were paid by those 
earning more than $5,000; by 1959, this proportion had 
increased to 78%. Over the decade, the changes in the 
distribution of premiums have followed very closely the 
changes in the distribution of income. 

The average (mean) premium payment for all insured 
families has increased steadily over the decade, rising from 
$145 in 1950 to $210 in 1959. This increase has come 
about because more and more families have moved into 
the upper-income groups. In the income groups above 
$5,000, however, the average premium payment has de- 
clined. This would seem to indicate that families who 
have recently moved up into higher-income categories 
have not yet achieved the insurance coverage of those 
previously in these income groups. Among families with 
incomes under $5,000, the average premium payments 
have been relatively stable over most of the decade. 


NOTE: The analysis covers all types of life insurance including 
National Service and fraternal. “Family” refers to spending unit, 
which is defined as a group of persons living in the same dwelling 
and related by blood, marriage, or adoption, who pool their incomes 
for their major items of expenses. In some instances a spending 
unit consists of only one person. Income is defined as total money 
income before taxes. 





Distribution By 
Income Groups 1950 1953 1956 





All Families 
Under $3,000 49% 37% 33% 
$3,000-$4,999 31 32 27 
$5,000-$7,499 14 21 23 
$7,500 & Over 6 10 17 
100% 100% 








Insured Families 

Under $3,000 29% 22% 
35 29 
$5,000-$7,499 23 28 
$7,500 & Over 13 21 

100% 100% 








Total Money Income 
Under $3,000 13% 6% 
$3,000-$4,999 35 27 20 
$5,000-$7,499 23 27 29 
$7,500 & Over 20 33 45 


100% 100% 100% 100% 








Life Insurance Premiums Paid 
Under $3,000 19% 11% 8% 
31 25 17 
$5,000-$7,499 24 25 28 
$7,500 & Over 26 39 47. 


100%, 100% 100% 








Mean Premium Payment For 
Insured Families 


Under $3,000 $70 $70 $70 

125 120 115 
$5,000-$7,499 205 170 185 165 
$7,500 & Over 525 505 440 410 
All Insured Families 145 165 190 210 





Source: Surveys of Consumer Finances conducted by the Survey 
Research Center of the University of Michigan. 





488 Madison Ave. New York 22,N. Y. 


MOTOR VEHICLE DEATH BENEFITS 


Life insurance companies paid $104,000,000 on 35,000 
claims resulting from motor vehicle fatalities during the 
first nine months of 1961. These figures represented 2.1 % 
of the number and 3.9% of the amount of total death 
benefits in this period. 


In the nine-month period ending September, 1961, the 
number of death claims from automobile accidents was 
25% more than the comparable period a decade ago. 
However, the amount of benefits received by beneficiaries 
was 96% higher in the same period. 





LIFE INSURANCE DEATH BENEFITS BY STATE, FIRST THREE QUARTERS 1961 








ORDINARY 
No. Amount No. 


GROUP 


INDUSTRIAL 
Amount No. Amount No. 


TOTAL 


Amount 





5,500 $ 17,000,000 - 6,100 
200 200,000 200 
2,700 
9,100,000 
118,700,000 


49,900 $ 37,300,000 
400 
6,300 
7,300 


$ 13,000,000 38,300 $ 7,300,000 
500,000 ® ae 


4,600,000 1,300 500,000 
3,800,000 2,900 900,000 
86,100,000 8,600,000 





14,600,000 
28,900,000 
3,700,000 
8,600,000 
43,300,000 


Connecticut 
Delaware 

Dist. of Columbia 
Florida 


7,200,000 1,400,000 
19,200,000 4,900,000 

5,200,000 1,000,000 
10,100,000 1,800,000 
18,900,000 





27,900,000 


3,600,000 
104,700,000 
32,200,000 


15,400,000 
2,700,000 
,900,000 
67,100,000 
24,100,000 





21,200,000 
16,400,000 
400,000 


12, 100,000 





Massachusetts 
Michigan 
Minnesota 
Mississippi 


50,600,000 
96,800,000 
110,700,000 
42,100,000 
16,500,000 





Nebraska 
Nevada 
New Hampshire 


65,800,000 


3,000,000 





New Jersey 
New Mexico 
New York 
North Carolina 
North Dakota 


46,300,000 
2,900,000 
123,300,000 
13,300,000 
1,300,000-: 





Pennsylvania 


Rhode Island 


56,300,000 ,900, 
8,800,000 1,000,000 
400,000 
28,000,000 


2,400,000 





South Carolina 
South Dakota 


6,600,000 


7,400,000 
73,100,000 
4,100,000 
6,200,000 
1,400,000 


13,800,000 6,600,000 
38,800,000 6,700,000 
4,300,000 800 300,000 








1,400,000 400,000 
18,000,000 6,800,000 
12,100,000 700,000 

8,200,000 1,600,000 
17,300,000 2,900,000 

1,200,000 ire 





Ses panrig anaes 489,800 $1,503,900,000 





$927,200,000 767,200  $250,200,000 1,620,600 $2,681,300,000 





*Fewer than 50 policies. 
**Less than $50,000. 


Source: Institute of Life Insurance. Totals for the United States are estimated on the basis of reports from life insurance companies represent- 


ing nearly 94% of all death benefits. 


> 








INVESTMENTS OF U.S. LIFE INSURANCE COMPANIES 
(000,000 Omitted) 





|\CHANGE IN 
ACQUIRED HELD , HOLDINGS 


Sept. Sept. 9 Mos. 9 Mos. Sept. 30, Sept. 30, Aug.-Sept. 
1961 1960 1961 1960 1961 1960 1961 


Government _U. S. $1,317 $ 236 $3,835 $2,295 $ 6,390 $ 6,586 $— 50 
Canada 23 10 118 94 311 273 | + 7 
Other 1 —_ 37 53 182 124 — 1 


Non-Guaranteed Federal Agency 18 35 131 166 104 104 


State, Provincial, Local 
U. S. Direct & Guaranteed 129 143 
Special Rev. & Other 255 267 
Foreign Direct & Guaranteed 70 83 
Special Rev. & Other 2 2 


World Bank & Other International 
Agency 12 
Railroad U. S. 47 
Foreign 1 
Public U.S. 520 
Utility Foreign 


Industrial & Miscellaneous 
U. S. One Year or Less at 
Issue 
All Other 
Foreign 





TYPE OF INVESTMENT 


























TOTAL. 








Railroad 
Pee Tek - 
an. rust ns. 
PREFERRED ; : 
STOCKS Industrial & Misc. 


+ + 








TOTAL 


~) 





Railroad 
Public Utility pd 
ank, Irust ns, 
COMMON Industrial & Misc. 1,357 


STOCKS 
67 
TOTAL 2,394 
3,129 


FHA 9,541 


NHA 267 
MORTGAGES VA 6.624 


Conventional 23,820 
TOTAL 43,381 
Company Used 1,115 


Investment _ Residential 427 
Commercial 2,322 + 5 


Other 53 + 2 

TOTAL 216 215 3,917 3,828 + 16 

POLICY LOANS 114 1,085 1,106 5,618 5,138 + 38 
CASH XXX Xxx Xxx 1,300 1,178 +14 
OTHER ASSETS XXX Xxx XXX Xxx 5,135 4,655 + 76 
TOTAL $2,807 $1,454 $17,631 $13,986 $124,411 $117,947 $+509 


~ | Sei | 











— | 
orn 





+)t+]+]+]4l+4++ [+ 





+ 
_ 
Nn 
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Source: Institute of Life Insurance. Totals for U. S. companies estimated on basis of reports from life insurance companies representing 
Jo of all assets. The amounts shown represent book values for all items except “Other Assets” and “Total.” The change 
in holdings for the month may sometimes be greater than acquisitions for a particular item due to rounding, write-ups and 

other adjustments. 





LIFE INSURANCE BENEFIT 


PAYMENTS IN THE UNITED STATES 


(000 Omitted) 


| 
| 
| 





Type of Benefit Payment 


September 


1961 


1960 


September 


9 Mos. 
(1961 


9 Mos. 
1960 





DEATH BENEFITS 
(Including Accidental 
Death Benefits) 


Ordinary 
Group 
Industrial 


$158,500 
102,900 
25,800 


$149,400 
86,400 
25,100 


$1,503,900 
927,200 
250,200 


$1,433,600 
828, 
246,500 





TOTAL 


287,200 


260,900 


2,681,300 


2,508,900 





MATURED ENDOWMENTS 


Ordinary 
Group 
Industrial 


47,600 
400 
4,800 


45,700 
600 
4,600 


471,900 
5,700 
44,200 


453,200 
4,900 
46,300 





TOTAL 


52,800 


50,900 


521,800 


504,400 





DISABILITY PAYMENTS 
(Including Premiums 
Waived) 


Ordinary 
Group 
Industrial 


5,600 
4,100 
700 


5,800 
3,100 
700 


53,100 
39,900 
5,900 


53,100 
32,400 
6,400 





TOTAL 


10,400 


9,600 


98,900 


91,900 





ANNUITY PAYMENTS 


Group 
Individual 


34,200 
25,700 


29,500 
27,000 


313,000 
272,100 


270,900 
276,900 





TOTAL 


59,900 


56,500 


585,100 


547,800 





SURRENDER VALUES 


Ordinary 
Group 
Industrial 


105,800 
1,900 
24,300 


100,700 
1,500 
23,700 


1,060,000 
25, 
251,600 


974,300 
19,400 
224,600 





TOTAL 


132,000 


125,900 


1,337,000 


1,218,300 





DIVIDENDS TO 
POLICYHOLDERS 


110,900 
14,800 
3,500 
1,900 


96,400 
13,500 


15,600 


956,100 
143,800 


851,300 
144,600 
41,600 
69,200 





131,100 


129,500 


1,185,000 


1,106,700 





TOTAL LIFE INSURANCE & ANNUITY BENEFITS 


$673,400 


$633,300 


$6,409,100 


$5,978,000 





HEALTH INSURANCE 
BENEFITS 
(Paid by Life Insurance 


Group 


Individual 


171,200 
41,600 


168,900 


1,649,600 
403,800 


1,543,400 
386,300 





Companies) 


TOTAL 


$212,800 


$209,100 


$2,053,400 


$1,929,700 





Sources: Institute of Life Insurance and Health Insurance Association of America. Life insurance and annuity benefits are estimated on the 
basis of reports from life insurance companies representing over 95% of all payments. Health insurance dividends to policyholders 
are excluded. 





U. S. LIFE COMPANIES’ INVESTMENTS IN U. S. STOCKS IN THE THIRD QUARTER 1961 
(000,000 Omitted) 


TOTAL U.S. STOCKS PREFERRED STOCKS COMMON STOCKS 





Sold Sold Sold 
(Con- Held At (Con- Held At _Con- Held At 
Ac- sid- End Of Period | Type Ac- sid- End Of Period Ac- sid- End Of Period 
quired era- Market Book Of quired era- Market Book 


quired era- Market Book 
(Cost) tions) Value Value | Stock (Cost) tions) Value Value (Cost) tions) Value Value 





$51 $19 $1,947 $2,072 [Railroad s** 
138 79 3,841 2,327 [Public Utility ... 9 
Total U.S. Stocks $189 $98 $5,788 $4,399 om & Misc.* 


$56 $62 $1 #41 = 8=$29 


Public Utility ... 26 974 567 
LS 1508 haa & Misc. .... ll 950-374 = 


586 622 {Bank, Trust & Ins. 42 1,876 1,357 











* Includes Bank, Trust and Insurance preferred stocks. 
** Less than $500,000. 
Source: Institute of Life Insurance. See August 1961 Tally for methodology. In some cases detail will not add to total because of rounding. 





